INSURANCE ACT, 2005

ARRANGEMENT OF SECTIONS

PART I
PRELIMINARY
SECTION.
1. SHORT TITLE AND COMMENCEMENT
2. INTERPRETATION
3. APPLICATION OF ACT
PART Il

INSURANCE COMMISSION

4 ESTABLISHMENT OF THE INSURANCE COMMISSION
5. SEAL OF THE COMMISSION

6. COMMISSION MAY OPEN ACCOUNTS

7 PROPERTY TAX EXEMPTION

8 FUNCTIONS AND POWERS OF THE COMMISSION

9. REPORTS

10. FUNDS AND RESOURCES OF THE COMMISSION

11. BORROWING POWERS OF THE COMMISSION

12. ADVANCES AND GUARANTEE OF BORROWINGS

13. REPAYMENT OF INTEREST

14. SURPLUS FUNDS

15. RESERVE FUND

16. BALANCING OF REVENUE ACCOUNT AND SURPLUS REVENUE
17. ACCOUNTS AND AUDIT

18. ANNUAL REPORT

19. COMMISSION TO MAINTAIN REGISTERS

20. COMMISSION MAY ACT AS ARBITRATOR

21. IMMUNITY AND ACTIONS BY THE COMMISSION

PART Il
REGULATION OF INSURANCE COMPANIES
REGISTRATION

22. ONLY BODIES CORPORATE TO CARRY ON INSURANCE BUSINESS

23. REQUIREMENTS TO CARRY ON INSURANCE BUSINESS

24, SALE OF INSURANCE PRODUCTS

25. SHARE CAPITAL AND DEPOSIT REQUIRED FOR REGISTRATION

26. COMPANIES CARRYING ON INSURANCE BUSINESS PRIOR TO THIS ACT
27. APPLICATION FOR REGISTRATION

28. CONDITIONS FOR REGISTRATION

29. CERTIFICATE OF REGISTRATION

30. NOTIFICATION OF CHANGE IN PARTICULARS

31. RESTRICTION ON REINSURANCE WITH AFFILIATE

32. RESTRICTIONS MAY BE IMPOSED BY REGULATIONS

33. SUSPENSION OF REGISTRATION

34. GROUNDS FOR CANCELLATION OF REGISTRATION

35. REFUSAL TO REGISTRAR OR TO CANCEL REGISTRATION

36. SUMMARY CANCELLATION OF REGISTRATION

37. EFFECT OF CANCELLATION OF REGISTRATION

38. APPLICATION OF SECTION 37 WHERE REGISTRATION REFUSED

39. DISPLAY AND SURRENDER OF REGISTRATION CERTIFICATE

40. REGISTERED COMPANY MAY BE PROHIBITED FROM WRITING NEW BUSINESS
41. CONTRACTS WITH NON-REGISTERED COMPANIES



42.

43.
44.

45.
46.
47.
48.
49.

50.
51.
52.
53.
54.
55.

DUTY OF COMPANY TO FURNISH COMMISSION WITH VARIOUS FORMS

DEPOSITS BY INSURANCE COMPANIES

AMOUNT AND FORM OF DEPOSIT BY ALL COMPANIES
FURTHER PROVISIONS RELATING TO DEPOSITS SECOND SCHEDULE

STATUTORY FUNDS

ESTABLISHMENT OF STATUTORY FUNDS

RESTRICTION ON USE OFASSETS REPRESENTING STATUTORY FUNDS
METHOD OF CREATING TRUSTS

OBLIGATION TO SUBMIT LIST OF ASSETS

COMPANY TO FURNISH PARTICULARS OF LIABILITIES AND ASSETS WITH
RESPECT TO FUND

INACCURATE OR MISLEADING PARTICULARS

ASSETS SHOWN IN STATEMENT DEEMED TO BE ASSETS IN STATUTORY FUND
INVESTMENT OFASSETS OF STATUTORY FUND

INVESTMENTS TO BE MADE IN CORPORATE NAME

PROHIBITIONS RELATING TO ACQUISITION OF SHARES AND LOANS
DIVIDEND NOT TO IMPAIR CAPITAL

ADMINISTRATIVE AND ACCOUNTING REQUIREMENTS FOR INSURANCE COMPANIES
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63.

64.
65.
66.
67.
68.

69.
70.
71.
72.
73.
74.
75.

76.
77.
78.
79.

INSURANCE COMPANIES TO MAINTAIN PRINCIPAL OFFICE AND APPOINT
PRINCIPAL REPRESENTATIVE

MAINTENANCE AND SEPARATION OF FUNDS

PREPARATION OF ANNUAL ACCOUNTS, ETC.

GROUP ACCOUNTS

AUDIT OF ACCOUNTS OF COMPANIES

KEEPING OF RECORDS BY COMPANIES

PERIODICAL ACTUARIAL INVESTIGATIONS

POWER OFCOMMISION TO REQUEST INFORMATION AND APPRAISAL

TRANSFER, SALE, MERGER OF AN INSURANCE COMPANY

TRANSFER OR ACQUISITION

PROCEDURE IN RESPECT OF TRANSFER ACQUISITIONS AND APPRAISAL
APPLICATION BY PERSONS AFFECTED BY SCHEME

EFFECT OF DECISIONS OF COMMISSION AND APPEALS

REGULATIONS FOR AUDITORS AND ACTUARIES

INVESTIGATIONS BY THE COMMISSION

ON-SITE INSPECTIONS

COMMISSION MAY COMMAND INFORMATION
POWER TO MAKE INVESTIGATIONS

POWER TO OBTAIN INFORMATION

ENTRY AND SEARCH OF PREMISES
CONFIDENTIALITY

ACTION AFTER COMPLETION OF INVESTIGATION

JUDICIAL MANAGEMENT AND WINDING-UP

WINDING-UP

PETITION FOR JUDICAL MANAGEMENT OR WINDING-UP
MARGIN OF SOLVENCY

JUDICIAL MANAGEMENT
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127.

CANCELLATION OF JUDICIAL MANAGEMENT ORDER
REPORT BY JUDICIAL MANAGER

DECISION OF COURT ON REPORT OF JUDICIAL MANAGER
INDEMNITY OF JUDICIAL MANAGER

SUBSIDIARY COMPANIES

SUPPLEMENTAL PROVISIONS AS TO WINDING-UP
ASCERTAINMENT OF VALUE OFLIABILITY UNDER POLICIES
REDUCTION OF CONTRACTS AS ALTERNATIVE TO WINDING-UP
APPLICATION OF DEPOSITS

RULES

GUARANTEED COMPANIES

PRIORITY OF DISTRIBUTION OF ASSETS

VOLUNTARY LIQUIDATION

INSOLVENT COMPANY

APPLICATION FOR VOLUNTARY LIQUIDATION

COMPANY TO PUBLISH NOTICE OF INTENTION

NO FURTHER ACTION UNTIL APPLICATION MADE
REPRESENTATION BY SHAREHOLDERS AND POLICYHOLDERS
COMMISSION’S APPROVAL OR REFUSAL IN RESPECT OF VOLUNTARY
LIQUIDATION

COMPANY TO PUBLISH NOTICE OF APPROVAL

EFFECT OF APPROVAL

DISSOLUTION OF COMPANY

VOLUNTARY LIQUIDATION MAY BE STAYED

EXPENSES TO BE PAID BY COMPANY

APPLICATION TO COURT

LIQUIDATOR TO PROVIDE INFORMATION

DUTIES OF LIQUIDATOR

NOTICE OFDISSOLUTION

UNCLAIMED MONEY ON WINDING-UP

CUSTODY OF RECORDS AFTER DISSOLUTION

PART IV
ASSOCIATIONS OF UNDERWRITERS

ASSOCIATIONS OF UNDERWRITERS TO BE REGISTERED

APPLICATION FOR REGISTRATION BY ASSOCIATION OF UNDERWRITERS
CONDITIONS FOR REGISTRATION

SUSPENSION OF REGISTRATION

DOCUMENTS AND INFORMATION RELATING TOINSURANCE BUSINESS TOBE
FURNISHED TO THE COMMISSION

GROUNDS FOR CANCELLATION OF REGISTRATION

IMPLEMENTATION OF PROPOSAL TO REFUSE TO REGISTER OR TO CANCEL
REGISTRATION

ASSOCATION MAY BE PROHIBITED FROM WRITING NEW BUSINESS
POLICIES ISSUED BEFORE REJECTION OF APPLICATION FOR OR
CANCELLATION OF REGISTRATION

DEPOSITS BY ASSOCIATIONS OF UNDERWRITERS

PART V
REGISTRATION OF INSURANCE INTERMEDIARIES

REGISTRATION OF INSURANCE INTERMEDIARIES

APPLICATION FOR REGISTRATION

GENERAL RESTRICTIONS REGARDING REGISTRATION

FOREIGN INSURANCE INTERMEDIARY

CONDITIONS FOR REGISTRATION

CERTIFICATE OF REGISTRATION

SUSPENSION OF REGISTRATION

GROUNDS FOR CANCELLATION OF REGISTRATION SUBJECT TO RIGHT OF
APPEAL

IMPLEMENTATION OF PROPOSAL TO REFUSE TO REGISTER OR TO CANCEL
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REGISTRATION

SUMMARY CANCELLATION OF REGISTRATION
INFORMATION TO BE SUPPLIED TO COMMISSION
PRODUCTION OF CERTIFICATE OF REGISTRATION

MISCELLANEOUS PROVISIONS RELATING TO INSURANCE INTERMEDIARIES

AGENCY

FRAUDULENT REPRESENTATION

LIABILITY FOR UNLAWFUL CONTRACTS

ADVERTISEMENT

FAILURE TO PAY OVER PREMIUMS RECEIVED ON BEHALF OF INSURER, AN
OFFENCE

COMPENSATION TO UNAUTHORISED PERSON FOR PLACING OR NEGOTIATING
INSURANCE, AN OFFENCE

GRANT OF REBATES PROHIBITED

BONA FIDE SALARIED EMPLOYEES

RETURNS FROM COMPANIES — INFORMATION ON INTERMEDIARIES
MANAGEMENT OFAGENTS

KEEPING OF RECORDS AND MAKING OF DEPOSITS BY REGISTERED BROKERS
AND AGENTS

PART VI
LONG-TERM INSURANCE BUSINESS
Issue of Policies

ANNUITIES

RATES OF PREMIUM

MINIMUM SURRENDER

COMMISSIONS AND REDUCTIONS OF PREMIUM

FORM OF PROPOSAL

NOTICE BY COMPANY IN RESPECT OF LONG-TERM POLICIES
INSURER TO DELIVER POLICY

CLIENT'S RIGHTS OF CANCELLATION

PERIOD OF GRACE

DIVIDENDS

NOTICE REGARDING PROOF OF AGE

PROCEDURE WHERE COMPANY DECLINES TO ACCEPT PROOF
MISSTATEMENT OF AGE, AND NON-AVOIDANCE OF POLICY
PROVISIONS RELATING TO STATE OF HEALTH OF INSURED

GROUP LIFE INSURANCE

POLICY OF GROUP INSURANCE
POWER OF GROUP LIFE INSURED TO SUE COMPANY

BENEFICIARIES

DESIGNATION OF BENEFICIARIES
IRREVOCABLE DESIGNATION

DESIGNATION IN WILLS

TRUST FOR BENEFICIARIES

BENEFICIARY PREDECEASING POLICYHOLDER
SIMULTANEOUS DEATHS

ENFORCEMENT BY BENEFICIARY OR TRUSTEE
DESIGNATED BENEFICIARY

ASSIGNMENT OF POLICY

ENTITLEMENT TO DIVIDENDS

EFFECTOF ASSIGNMENT ON BENEFICIARIES



169. INSURABLE INTEREST

PROTECTION OF POICIES

170. INTEREST OF INSURED PROTECTED IN CERTAIN CASES

PAID-UP POLCIES, SURRENDER VALUES AND NON-FORFEITURE

171. PAID-UP POLICIES

172. SURRENDER OF POLICIES

173. RELAXATION OF OBLIGATIONS AS TO SURRENDER VALUES

174. NON-FORFEITURE OF ORDINARY POLICIES IN CERTAIN CASES OF NON-
PAYMENT OF PREMIUMS

175. NON-FORFEITURE OF INDUSTRIAL POLICIES IN CERTAIN CASES OF NON-
PAYMENT OF PREMIUMS

176. TREATMENT OF DEBTS ON GRANT OF PAID UP POLCIES

PAYMENT OF POLICY MONIES

177. PLACE OF PAYMENT OF POLICY PROCEEDS

178. PAYMENT WITHOUT PROBATE OR ADMINISTRATION IN CERTAIN CASES
179. DEATH OF HOLDER OF POLICY NOT BEING LIFE INSURED

180. COMPANY NOT BOUND TO SEE TO APPLICATION OF MONIES

181. POWER TO PAY MONEY INTO COURT.

182. UNCLAIMED MONIES

183. FURTHER PROVISIONS RELATING TO UNCLAIMED MONIES

PROVISIONS RELATING TO INDUSTRIAL LIFE INSURANCE BUSINESS

184. OBJECTION OF POLICIES

185. RETURN OF INDUSTRIAL POLICIESAND PREMIUM RECEIPT BOOKS AFTER
INSPECTION

186. FALSIFICATION

187. AVOIDANCE OF POLCIY BY REASONS OF PARTICULARS IN PROPOSAL FILLED IN
BY AGENT OR SERVANT OF COMPANY

188. PARTICUARSTO BE SET OUT IN POLICIES

189. ISSUE OF PREMIUM RECEIPT BOOKS

190. PREMIUM RECEIPT BOOK TO SHOW DATE TO WHICH PREMIUMS PAID, ETC.

191. GRANT OF APPROVAL

192. REVOCATION OF APPROVAL

193. SUBMISSION OF REPORTS, ANNUAL STATEMENTS, ETC.

194. ALLOCATION OF ASSETS IN RESPECTOF SEPARATE ACCOUNTS

195. AUTHORITY TO GRANT FINANCIAL ASSISTANCE WITH ASSETS CONCERNING
SEPARATE ACCOUNT

196. CHARGES AGAINST SEPARATE ACCOUNT

197. CUSTODY OF ASSETS OF SEPARATE ACCOUNT.

MUTUALISATION

198. CONVERSION INTO MUTUAL COMPANIES

PART VII
GENERAL INSURANCE

Conditions



199. APPLICATION OF THIS PART

200. COMPUTATION OF RESERVES LIABILITY

201. CONTRAVENTION

202. APPROPRIATION OF PROFITS TOWARDS SURPLUS
203. ESTABLISHMENT OF INSURANCE POOL

204. SELF INSURANCE

205. CANCELLATION OF POLICIES

206. THIRD PARTY RIGHTS

MOTOR VEHICLE INSURANCE

207. NOTICE OF EXPIRATION ETC. OF COVER NOTES AND POLICIES
208. ISSUE OF POLICIES
209. MOTOR VEHICLE LIABILITY

PART VI
MISCELLANEOUS

210. QUARTERLY RETURNS FROM COMPANIES

211. ANTI-MONEY LAUNDERING RETURNS

212. REGISTERS TO BE KEPT

213. REGISTRATION OF POLICIES

214. FORM OF RECORDS

215. INSURANCE POLICY DOCUMENTS TO BE ISSUED EXPEDITIOUSLY
216. LOST POLICY

217. EFFECT OF SUICIDE OR CAPITAL PUNISHMENT ON POLICY
218. DISCLOSURE OF PRO RATA CONDITION OF AVERAGE

219. CONDITION AS TO WAR RISK VOID

220. OFFENCES BY COMPANY NOT TO INVALIDATE POLICIES
221. JURISDICTION OF LOCAL COURTS

222. PAYMENT OF MONEYS IN LOCAL CURRENCY

223. STRUCTURED SETTLEMENTS

224. APPROVAL REQUIRED FOR NOTICE OFFERING SHARES FOR SUBSCRIPTION
225. PUBLICATION OF AUTHORISED, SUBSCRIBED AND PAID-UP CAPITAL
226. VOTING BY POST

227. DOCUMENTS TO BE RECEIVED IN EVIDENCE

228. AUTHORITY TO SIGN DOCUMENTS

229. PRINTINNG OF DOCUMENTS

230. SERVICE OF NOTICES

231. POWER TO COLLECT STATISTICS

232. APPEALS

233. GAZETTING OF REGISTRATION, ETC.

234. RESTRICTION ON USE OF INSURANCE TERMS

235. EXTENSION OF TIME LIMITS

236. TECHNICAL AND MANAGEMENT AGREEMENTS

237. REGULATIONS

238. GUIDELINES

239. EXEMPTIONS

240. OFFENCES

241. PENALTIES

242. POWER OF COMMISSION TO FINE

243. INSURANCE ADVISORY COMMITTEE

244. NON-APPLICATION

245. MARRIED PERSONS

246. TRANSITIONAL

247. REPEAL AND AMENDMENT

FIRST SCHEDULE



SECOND SCHEDULE



